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W B MK E 4092 &, B A A R R BN 1663 Kk, X UL E NI, 4
PEFHAMEAERRR, RSV MY EEZ N EFE, K, D0 wIES
MR A KR EFNE AT A R EA B E R AR, B T Ak
FH XA TG, S RETIE R R, &N AR R AR S X F
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e B ARG M, A SCE TR A R AT 3 R LA B 3T 1R B R T A
ROARBFRHFWER R X AR ARERE ZHEFERKX LR
FRAR i — IS L

o [ T b AR AT IR R R W HEAT W 3 A5 AR, R R ARAT IR T L 4R AT
RNBVRTEFEERTETH LW FAZRHBEA, £P  BEXHELEEHEN
HIVRATEXAELFAEFHREANCHEELRERG 2 —, 23] THL R
EHERNBHERE, EEENMARTERRZENHERFOEENRTEL
ERNRWAEHTEE, RO GO VB R ERLRAEEE, AATKER K
Wk E , RATH Xk Lo AL B B B AT 24 B IRy 30, 2007 48
o E koL i A 14914 RO, 2 I A % B F 2008 4F 4 Rk AL
W B R, — B FRIEE 2444 R T 5 R XU E 2| 2009 FHR 2 143 5 XEF
T RATN A ERE , e A B R EAE 14855 X, — N K 4
MR EE - RE EREFZHO S B A EATA Y M LT IENE
kR IR B % B (Beck et al. , 2010) , RATHE X REEEN KR AR TN EEZTL R
Z— X TFENERE M4 ERENEERE, a,X8E XKL LM

OAXFR G XIMEEMT IAT B BT LFTE, BRI S EEEHRT IRTH
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0 R ALAR B3, ik T 3 2 A b A 2 3 B 3 A I b SRR TR R

& RALA R SRR AR B B 5 LR G R R R R A E N XH K
R UEBYIE AL, Schumpeter (1969) # H 4R X EX TAFHM KN EEZN, W E
King and Levine(1993) Levine and Zervos(1998) P & Levine et al. (2000) % —
ZAXMETHEERFELIEBETT —Ee@AANWREM EEEZFRERE
AHEFEWIEMK K Z, I — P H, Jayaratne and Strahan (1996) ,Guiso et al.
(2002) 7 Kendall (2012 ) £ #F % %% T B AR 3 — Bl 9 3 89 X 34 f & & fn LK
B R B 48 AR AT b A5 B AL SR A 4R AT 3k 3L AU A R B AR & 5T
AR 3 3 3 S A b &R AR 8 2 ST A b B AR 3 A 304 Au g6 B A (2017)
TRFAT R LW HAER R + W 37 4 B LA B9 1% S0 A M X 2 HE K B AR
KM 4B IR BT AT AT 307 2 50 e AR R AL £ R R R G Ao (R kA
FEMBRKEEN, 7—F W, CHRWZEH A SHAERRRAT LS X
R x4 b R BN o, Du et al. (2020) 38 H B Fr 4R AT B 13 2B F7 ok & R
B G AR, A E A Ik 3R AT B 4 Bk AR S A T (R #E SRR & 5F KK 5 John
et al. (2019) & I £ E A Wb A N B 4R AT 202 B 2238 niz 4 b R b B M 5F
W AR T B

FEEENAM A TRATR LS I ER G HARX —FRHREELT S
RWARNE, X BRI THRXEFREZSNT mHM KX 8L ERENEK
ik, Eib, RER S E N FH R RATE KBk Lo A0 B X — A7
FINIR, BE,AHBLRTERS, B XREEX AT H T R TR ERAT
By N 25 A G A T 3 B R AT B & E SR T R R E R (R T2 ,2016)
HR, BT LA E N — e BE LR THEARRATLELRE
HMEARATRANAEERRIRNEE RE, AT X EERE G
KA LR A N R SRAT R, AR X AR E W, B A% (2008) £ T4 &
EHBEREMFANT RO 2 INMEEN EAMEFH K AERENETE
A, B R B (2020) & F AT By & SL R T 4h A 4R 0 (FDI) MR
No EHAEE, REMNEATTHERLLBERTEERSG RE T A LE
TR AT, EERE RRIRR " AT AT (2% £ %,2020) , 5 R AR
Bhm—F aEBTSVAEHTARBNGN@EEAR, 7 —F @B T 4k
] B 3 % AT B0 Ak £ B A B, xS AR A b Rl BT KT A b 8] B R TR
TREE T DLHRE e E (B3 E 3, 2016; B 40 E K, 2019; W %,
2020) , 115 5% H IR B0 G vt VT AR EAF A W FEAT I AR, A T E R ARAT, R
B Hl BAT R N RATI B RS 65 7= & F Oy RARNIE R (BRR +F 4,
2020) ,
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H-R PR X AT A AL, BB E R R I E B RATE R B W0
BERATAFEFERTFNAL, R, FATEERAE I, T TRG TR
E R R TR, X G A B9 KO P76 £5 8 F X AR R R R A R
BT, A R A AR e A, A X R o RAT AR AT
LB SRR W B R B R RATES R R E 2T 25 AR A b £ X
WA B A S SR AT I M4 0 DA BROR & & R Bl 89 30 B R B S, RAE At
SCilk B AR EE 324 14 R R U AU B T PR 4R AT 57 M 2 SO B B ST x4
3 5F 1 B v
AXETHEREXRBNHLRT 2 XN LB TIER L, FHEE
o IE B &2 SCALAE B R AT BT 3, tF S 45 7 18] 89 3 S R s XL B E
(G )1 B 4RAT 2] 1 Ak or 9 AL B B B ), BB A SDC #U9E B & R 1 &
GBE FERBTRAGEAZEA AL FHIF MR m, ZIELERETF,
BATELARE LD AT B F W 5 AKG bk & 2 WA BT 2 2 384T I8 45
FANEHMRET L ROEE - REILH 2 LHINMB L, L AT E MM
ol £ XA HATIH R B AR F R, Ht—FRRE
X 58 o XA B9 B oL 2 5 B 45 R LR R I B AR KR BB R R, KXo
BT o XA ECE 5 A M F S5 i ok R, RIVRAT I R Z & 7T LRI+
AR ] SRR AW R SR, LR E T, ROTBEKAEE £ B RLH
EREAFEAE EIRFERRIME 2 S HAT R, XL T & 8K AN R
oo T AL Ak AT B AR RAEA
AXWRMEEAUT AT T, % —, A XHERATE KR LA oy %
L5 A b R A S A, 5 UK I RAT I KR 2 8 X RAT AR & G300 MG iy
# AL AR X P B 4R AT b 25 A A SR 2 3 kR B IR U A B, BEAT T B
AR R E o BT AT G A X R 3, LI TR B X
BRERE, RoLARELAAETF b %, LI X B AR H T AN, 3
HEARETAERER EE R X —F AR MBKFAARRET B8
Fo B AXRALUFWH R G BEBAE, RAT X B4 5 %R Kz
i M B Fe o AL R e AL DB A A SE B O B E L T S X e Bk R R X T
SREFHEKAPMERANGERER FE—ERELEZRT EUXH T TR
SRABMEERZFRAMGENNERFE, £ =, K& phfo = b %
BRARIAARNF AR EEFH R -G HaARBETRAEPENRS
WOE 4%, A He BE A Bk T B ERAT X E IR R R A R, A AR & K ]
SRABRAAEFLE T FENA AN TERLRTEXGRTH I LHE



F1055 34 28 W LB BIRATE KIREE bk It 35

TR R BTG B, AKX SLAE L2 EA T @M LRE A5 F
WAAHRR AR TR AR @ E RN P HAILE, A EH LT L H
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A 2R 4 B SEAE E 48 fn i b 35 7
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HEREFHERTHELRNEZ ) AR X - AR i ERE
FEIGAT A — AL E b o4k Ko 7 b A AS i PR b A BB # i R AR AE O T SR
WEAFREREZFNEA, NEXBREE, TEIEAEEEEZRS B
HEARFREEEZRCEMRMWIIMAT — R X, HFHAEF, &
HENS VYR EL R WE R NTRE, Bk, stk I ay sk e H &
PLRJE 523 WUk 3R BEATIR N 2 B #F 9 BE B 2 KR 0, [R) B A B AR TR g L
I

EAENSA IR TALANN I mEREEEFTTHENET WA E
F(AXK)EEMAY (BFEGE)EH, MH S KXARENMER, X FH
X BT E & FEZNEN X & 5 i AR fn 3 5B 2 07 | #H AT m AL
% #9 1234 . Rossi and Volpin (2004) # Bris and Cabolis(2008) % 7 3% % # % #*
EREESFHEREZNEEZN B RIFNRINESTEE AW EARR
e B MR AR (2010) TR 7 30 KR FH Rt T E W 574056 1 B 7 2% 6L
t % 7 ;Siegel et al. (2011) #2 Ahern et al. (2015) B9 #F % W & A % 75 85 B HF
Wy X EE AR SRR, SR A E] BT S B AT A B BT A By XL BE
EEE R S YNGR R &

EEARAMXNY M E £ 7 ,Erel et al. (2012) X K ZEF 37w E AL
ERBEAMNEEAE R Z, YERENRETHIRAKRTNEE, 255
Bn A b HEATIR R, 5 AR U & A A KB — B U & Cornaggia and Li
(2019) , ZAAREB TRATHAA THAUWNEESE AFAZEELNELEFRET
TV B N T AL B B R R B A b B M e R 5 AR E B AT
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B RABATRAETRETURGT Z S WA N W E T RG] I,
X — AR B L o M A b G LA DL B PR R R S B O
MH KL, SHEFMAREL, AXERFHRIFWNAR, TREKERL
RRETH BEERELAR, X E5HAEEINA R R AT LI RBE N
MEH—RRR,
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B RATH £ B S R RE R4, N AR X EZRE KRR AR Ry 4
A 4, (B ARAT K Z BV BUR P 46 ], A8 e 4 90 B R 3R AR DLRAT o
NEJTE X E R A RN E RS B EF D A LI B &K (Karolyi
and Taboada, 2015) , 2 @B EEN MK LB E BTN H EHITZ —,
MR EREEEEEE D HH X R 5K R KX RS X R o4 b
B AT o Desai et al. (2004) & I A ik 24 By 4 5k 7 37 oA IR 89 B % R 38 &
PH 7% B [ 4 b ok R AT 3% %0, Acemoglu et al. (2009) 3 3f S20F #F % & I 4 fk
KERERAVEEEAGNEEZ R EEE,FFHEF(2016) 35 H A b 1y 53 gk
Rhb A 5 A sk B AR K X 4 B R R KTk 4% 1K A0 38 @l R R B b e
Tl I T B PR

EFYEEHWNEGHFRERS T AFEZNRMAIHFER, REEIK
FENAEFEZZ - AlEEGRTHLF N X EELTREMAMAEEH
HLETEHMEE, B EEERELTREHITRE R X R a6
WAEIRE, N T B R, A SO R 3 B X R 3R 1E 4 Fm AR ) 4 B
REFHAT Y R RN KE, FH, B RAT — f 3% AT 3 X R & AL
W ETRMNEE BEERMRBERE PR, AR EEE AN, & F
RERK, BRUFHHHRE 0F AV HAGRR =T RGP, EEEA
EUTIUAFTE, F— , EHMMXEN T LA ERZNXER, S LIHELR
AT EANMERENEENSHRESEN A F 0 T ENRTEEE T F
o F — MEMHAMFTERLFIFR, A LAWZEF, ELRBTRAR
B 3 X W IF G 1B B R R R B RRT B F B AR B AR R S A R, R LT
HWEH B EEEMANEL;F=Z LRI EHREMX, RATE S
BN BRAAREEENRABN, TEAMNGENERL L, R TH2H KK
MENALERE, BTXBERHINT, ASCAANMRK 2B ELSDEY
w4 b 3 T B LA

A o s e e I 2 S ol b 2 R S o e e
B 4R AT KR A 85 B 91 W By 5% v 78 AR B B ARV AT DLV 4 O 4 R R AR R
HTEERERTDOTH, EEFREFEAEL, FHNEARK T T —EH 4
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FhR BB ER RN RENE X ARFEERTEERH LARERE
FRAWNERE . — 2B REE, MR T LMRAT, 5 B A B £ K8 E KA
THHERTER LAY IATHTRE, A ELZALAEE LB T IRARY
BT, B B RAT T LAY A E A b 4R 4 = Fn 4 R BT 7 0 4 DA B S 4L 4 &
&K (Du et al. , 2020) ; — 215 Bth# B 5 ERATIE N KATH”, T UE L
YN EERERKAT L b W E R, T AW L g fnd EIRE, H B RE
A b 7 5 B B 3 AR A R 1E B S R K (Poelhekke, 2015) , 2 i3, 4R AT
E—ERNHERREE NP L ERERTS AR W —F @, 550 LA
EAmEFHHRAGESL, TUFE LA RN, N BATHAEA b =73
AHREARBFSNGE S, LW IHMIARTHERRET LT REFREL
BRI F, 5 —F W, FH IHAE K2 E T UL EKE A& T 8 o
B MG BT A AR BB BATA A Y T HE AL MR T T35 B fad
5 B, FHAEN I M st G A m AL, AT 4R 8 30 W By 7T f M Bk & 98 W 5038,

HF ERAT, AXRE U TRIL:

RiZ1. ERRXEG BATHRBELIY INMGH B M S L AT ER
9 4> W 5 Z UMY T AE W AT S I FLAE AR K,

BRiZ2. AL E® BITHERBIE IS, AN B M S A EATH R
H 5 LAUHI T AR M A7 0 4 b ST 4 2 e IEAL S

2 ARG

2.1 FEARFEAE

AXEFTHERATVAAEEEE RS RATIAM ML S8 TN EE,
B RAT O AT B RS BB BT ML 4 AR s B, 2006 FR S 12 5
X BRI T MEAT I KR I & o A B AR o 3 Ak H A Xk
B 2007—2015 8], 31 Ak SLARAT 2 LA 35 182387 RAE HAEAR, H 4 @t 7
IEFF R AR RAT 4 BRFn BT M, A SCF 30 3¢ LA BT B o B AT & AR AT
B, AEWEBATHAN, A E X2V ETET R0 WM,
Hb 102699 F oA E THE 2T, 45 BEARN56.31%, KA XK E
HHARFAETH-ZNENEE,HWET 31 £x30 x99 F(ERNEEEHE N
8370) Wy F B E AR B, Wi LA E B2 A 22| B AW T WkATFE
K T B M X B A B T R A B E

FW X 5 15 Bk B SDC ##E B, 3% B 2007—2015 4 BRI
%% B Xk (Erel et al. , 2012) , 5l T ALAT Ml 245 R A E 1 | B 2 4 4%
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BRI R AR E A %O FE A A0 AR FE 27883 IO, A X
Bt — 3 Gl Tk R B 0 5 v B AR B BT i oF K 5, 17 3| 15909 A2 3F
TR AR AR, AET UL U, A SCRE 1 F 5 F KOF W X7 A B BT, B
EdaEmdE ERAE, AKRT KT HRFEAR, KA SDC #4E J&  #t — F Ik
ETRWRGRA EHRFMERTATL EHAFAEERAFAZE N LT A
2 &

A By W 4 # Ak B Compustat Global %% 38 & |, B #0485k B B & % % &
F 45 o s o [ U 2 #04E BE (CSMAR) b b P AR 403 R B CSMAR k77 A 5] i 7
SR B E X R mEH R EHIE K E CSMAR K3 4 5F 8048 &
22 BAMLE
221 ¥R B A kSt I LR

AT RBR L HATRR, AXEAEEHNEIHTMERT A EE
B REWFHT MEUTERHEATHEIL,

MAratio;, =B, +B, pairsetupratio;, +B,withinMA, +B,withinMA, +
B,dif_GDPgrowth;, +B;dif_GDPpc, +B,dif_fixinvestment, +
B,dif_fiscalexp,, +B;dif_outputHHI;, +B,dif_popu,, +
B, dif_finance; +0, +5, +&, (1)

Hp i pRREEFAE AN, B AE TEMUREG, HERE
Exb NV FHIIFYE, S F LA XH (Erel et al., 2012; Cornaggia and Li,
2019) X B (i AV A Ej B HATH K EIR L j A SR B ARS
Wy B RE, RARET AR LGB RBEEHWMERL T B EAREZ
] I E A2 5 UL RR D B B E 55035 & L R 0 M & 5 B AR S
KA BN EEA BB REHATRAE TN REELD B Fi 4
Dl E;EHTRYEELFTRU AL LENERSLNE 2T, ZQ
fEBE R B R B A AT K SR AT 2 LA B B pairsetupratio,, , B A £ I 4 (- B AR A
-HE=ANEE GHMBRERN, XEXA i FRATEj B H L) XA
HERLLE AR WA R S 7 R #ATIHE

ARXERB(D) FEET — A7 EH L E, withinMA, frwithinMA, 27 &
E I b B AR e B AT A b B AR A 9 I T ok B 3 B, R DL T O
WA ER W EAR AR M E, B, ACERB (1) AT — R 5 KA
WEB(EmALFAEMMEEH VAN, @F GDP ¥ K X (dif _
GDPgrowth) . A2 GDP (dif_GDPpc) . [ & % % ( dif_fixinvestment ) , W 3 % H
(dif_fiscalexp) . % 7= b 7= H By & & & (dif_outputHHI) . A & (dif_popu) M X 4> &k
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ATk 7= 1 (dif_finance) , o B € % A0 W B W DL GDP $E AT, & 77 ok R
& DL HHI( R 2838 R4 80) #ATHHE , A BT AT 8, A A+, KA X4
ANT A -4 B3 X B B 2 RO DL H A B R R R R A B B &, A
WEZEWES HP XUUARRAEEFENEFRERABREST R WA
b I B F T R A N B D] R R AR R DA 4R L B R WA G B & R B AT R B
R 2L 50 F 0t E X B &,

222 35 RIRZ T Fed b F 3t W Gy Ak

AX#—FRART AR L I T LR A FNREZEH
Pk, TR B 2, A SUR A £ 902 8] 0 8 1 7 37 G s fo K M 2 8 S e
KM EERR, EEHNTHEB(DYEREF T ENES L, WANT
AV FYER LR ALY ETRE, HAT 0 THEE W E N,
performance, =B, +B,pairsetupratio;, +B,tobinq,,_, +B;size,;, , +B,tangi, _, +

Bsprofitability,, , +B,withinMA, +8,withinMA, +

Bgdif_GDPgrowth,, +B,dif_GDPpc; +B,,dif_fixinvestment, +

B, dif_fiscalexp,, +B,,dif_outputHHI,, +B,,dif_popu, +

B, dif_finance, +0, +5, +¢&, (2)
Hep fREENHSY HBBELTEZEH TN E &R, XA R FK
WHR(CAR)H#ATHE, CARZBETHEA T E I WEEBMEE 0 oy £t
AHMK L, B R, =a+BR,, +e,, £F R, FAR,, 25 F ¢ B E BaE F e
Bolkai &, S8 i KB oy JF A% B AT 200 MR HER 20 MR H H
SRR E EHFRENE AME, AXU[-5,5] AT o T+ WEHS
B AR R s & bR B O B s R xR WA T ey B e

=5

HLH YR, R, XEHAAEE T UTEE: b AL (size) £ 8K 3t

#,#E Q (tobing) , W H B H Pt (tangi) , YLK A §E 77 (profitability ) , X
WA EHEE—F, A A (2) A A (1) P X B AR R E R
RLHY BB N T AT B 2 BB, ARFEMB K 2, AR STIA A 4R AT 52 30 AL AR
% A B A b IF W S7 RS B3 R 8B, T A IE
ATH—FRABATRERR D WA Z mALH, A XEFEE(2) Fim AR
FEI , LA B gk 249 R A0 B AR X 6] B IR T T R 4R AT S LA 1% L B AR
W v B S U
223 A ML

FE&TT BLAR U SEAE AT Z 7T, AU UL 1 2% T R MW E R AW 10 4
H RIS DL R L3 B 5 A B ST, UL TR A MR EN
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IR, B A R B IR KN A BB R R R SR R Tk B R iR
SLAE A W S B B T AT Sk 1 U R ST AR e R U A BRI 1, T K B
Mg A RF A BB B AR R BRI BB E, T A
¥ & RATH AR S 0 LR T AR RS A R 0 A L F AR RN R K,

Xz

uT
(a) NG A (b) Tt oy STHLADR ]
B1 HZa+e4&-40x. RitHWREEANRBSZHARRE
7 AEF AR 2007—2015 45 SDC 45 5 3 W B fn & @ TR 5 R EE T H R, FHRAMR
FAZA M % WA r o IO B B Y % B AT SR 2 4R R T M 2 1A 3 0t 3F D AR e o LA B
H#y KN, AR ERD, WA ER, T UL%,

FIRETEERAR T ENH R LT E R, Panel A ] & B 2 R XA #
ME-B-FRNBFEEHNFT LT ENH AR ITER AUARZHRXEET L
RATR LW XA AV R GAES T e, EERABEN, -4 F
B e H R E N 0.95 K, FH A B 6444 F £, T4 -4 W SLERAT R
o XA B WEE MR 12.25 K, Panel B B TN Z LR 5 A KA
MR ST AR, A I By A BT Bl s & (CAR) B934 0.06,
HARET IR E AN HFRIBRRNSE, —ERE LR T k5
T A e B AR T AR R A 4 A o X 45 AL A e BRARAE A

F1 #HREST
Panel A:% -4 2T #4844

T E4 REMRE N mean sd p25 p75
ma number -4 S M3 W R B 8370 0.950 2.994 0 1
ma value -4 54 W A 8370  64.44 400.7 0 2.945
pair setup H-4 3 A HE 8370 12.25 75.85 0 0

. & -4 3 W ok B/ H AR A T A
number ratio S 5 T o B 8340 0.015 0.041 0 0.010

H-H M 4L F/E AR A F

value ratio EAAMEB/BRNANE 00 0016 0.00 0 0.001

HK A E T
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a3k
Panel A4 -4 EHAIE 41
RE 4 RERE N mean sd p25 p75
G- R XM B EH 5K
air setup ratio . o 8370 0.010 0.068 0 0
bt =ep LAt 57 2 A LA % 8
within acquirer prov ma EHNEELARENHMARE 8370 34.34  102.5 0 28
within target prov ma HARAE IS M4 WA A% 8370 27.00 69.92 0 24
EfrtmEEHEHZEES
High speed rail . ﬁé HEEXE * 8370 0.047 0.212 0 0
5 4k
Fangang index difference BRI (BB -EHAH) 8370 0 3.784 -2.333 2.333
Official native connection LEEELEEHETAEL —4 8370  0.401 0.490 0 1
Official past worki BEREYZIHBES
l(‘l.d past working 4 fc FEYRTMESAES 8370 0.332  0.471 0 1
experlence -
GDP growth T-A GDP ¥k Z (B4 -4 1) 8370 0 0.048 -0.030 0.030
GDP per capita T-A A¥ GDP( EAr4& -4 414%) 8370 0 2,612 -1.360 1.360
B % #K/GDP( B AR & tr-E 5
fixed investment T-A ) \E%‘C # (B4 £ 8370 0 0.258 -0.151 0.151
H1)
W B X H/GDP ( B AR & f-E 3
fiscal expenditure T-A //ML x (B A& -2 5 8370 0 0.271 -0.081 0.081
A1)
APt HHL( B AR 4 -
industry output HHI T-A gﬁn /\FL i (B#4 % 8370 0 0.073 -0.035 0.035
EHHH)
BABHH(HETE B-£7
population T-A o VA B (E AR -2 5 8370 0 1.222 -0.735 0.735
H 1)
finance ind output T-A Sl (ERER-EH4HE) 8370 0 1300 -488.6 488.6
Panel B. 3 1% 5 B T %3
RE4 TEHE N mean sd p25 p75
deal value 2 5 & B 5976 81.54 388.8 3.095 45.55
CAR(-5,5) F 0 E R 6888 0.0612 0.411 -0.0420 0.101
size EHNEBEFEH 6888 7.943 1.236 7.100 8.610
profitability BV o & 6888 0.0335 0.660 0.0222 0.0768
tangible ratio AW/ B3 6888 0.299 0.201 0.143 0.426
market-to-book ratio A/ T ' A 6888 0.863 1.121 0.312 0.991
tobin Q Tobin Q 547 6888 2.386 11.88 0.968 2.750

3 SREZ R A5 HT

3.1

RATFs K38 2 8 0 7F 1 AR

K BB E 1,# B ARAT RS 57 30 WG B B 3 AT P > b
FROTP LM AN FTHWHEMA LN B m, BEREER (1) Fr
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T, B E AR OLS fhit, BAS R EAFZ 2 #, F(1) 7| BTN HAREE
ERE-H-FNEANSLRHFWRE, KEBELTEZNE LV FAS
W E AR BT H R L RAT O XA SR XA EHRA AL T A
Hu SRR R B A 3 RAT 2 AL B B EAT AR R AL, 2 2 B R
FENLE, $RET,HERT2IAMEKE NETTREAIE, A 1%80K
FTEHF XRAMLRABEXBEZETEFRS T AU RRHIN, X 5H
BTl HFMRF B, F)FBAKFMEFEARERELE, UM E R
by L E B eFHAATHEN, KAXERBELENFITTRAEE 1%9KFT
MHBBEANTE, ZFLAR ROBEXBR L IO KBRS LT A
3 0 £ M 5 o WA BT AE S HEAT O IR B 5 T & B oA D,

®2 BUSRTERESESSIF AR

number value number value number value
ratio ratio ratio ratio ratio ratio
(1) (2) (3) (4) (5) (6)

0.0296 ™ 0.1236™ 0.0297 ™ 0.1236™" 0.0301™" 0.1242™
(0.0029)  (0.0056) (0.0041) (0.0074) (0.0040) (0.0083)

pair setup ratio

0.0004™  0.0001  0.0004%  0.0001
(0.0002)  (0.0006) (0.0002) (0.0006)
~0.0003* —0.0001 —0.0003* —0.0001
(0.0001)  (0.0002) (0.0001) (0.0002)
0.0012  -0.0094  0.0013  -0.0094
(0.0083) (0.0144) (0.0083) (0.0143)
0. 0003 0. 0001 0.0004  0.0001
(0.0010)  (0.0020)  (0.0009)  (0.0022)
-0.0037  0.0031  -0.0034  0.0030
(0.0037) (0.0067) (0.0037) (0.0070)
0.0121  0.0329™  0.0095  0.0335"
(0.0115)  (0.0126)  (0.0109) (0.0146)
0.0164  0.0613 0.0165 0. 0608
(0.0281) (0.0606) (0.0280) (0.0606)
0.0088  -0.0013  0.0106  —-0.0022
(0.0109)  (0.0165) (0.0126)  (0.0195)
-0.0000 -0.0000 —0.0000  —0.0000
(0.0000)  (0.0000)  (0.0000) (0.0000)

In_withinap

In_withintp

GDP growth T-A

GDP per capita T-A

fixed investment T-A

fiscal expenditure T-A

industry output HHI T-A

population T-A

finance ind output T-A

OF REGFHHAEURBRT D I B ER R ZF XUFRAEEZEIMX, R XEHA
(1) PHEH T EHEBxEATE 409 B, B -4 oA o9 BR RN, i RHA E R4 0 B 2 M s An B
A 0 S AR 0 ) A N B A AR B R R xR R, S SO AR B ST AR R A
RSP B
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a3k
number value number value number value
ratio ratio ratio ratio ratio ratio
(1) (2) (3) (4) (5) (6)

0. 0027 0. 0028
(0.0016)  (0.0050)
0.0004  —0.0001
(0.0006)  (0.0011)
-0.0008  —-0.0015
(0.0013)  (0.0013)

High speed rail

Fangang index difference

Official Native Connection

Official Past Working 0. 0005 0.0011
Experience (0.0009)  (0.0021)
Prov-pair FE Yes Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes Yes

N 8340 8310 8340 8310 8340 8310
adj. R-sq 0. 486 0.288 0.487 0.288 0. 487 0.288

E(L) T T AARE 1% 5% F 10% 8 Gt R EMART, (B ERNAELHETRENRME
FRER, TRE,

R (3) o (4) I U K SO — N T T4 2 A AE 2 1 b 4
B, UL H 74 2 BB B L by — R 91 B %, 845 A GDP GDP K % |
R M CE AT P HHL A D% 7o 3 44T 5 A 3 3t
U IR0, R XA E A R AN T B 4 S R R, A
GRET RTRMA LA E s — BB R R 5 XK MR b A
1% EHF AT FRARSERS, EEHEES, EH L UFANME A
SERKHE A, TE AR B 4 TR S A
EWERATTE, € HELBE oA E 37 FE—EWERE, K
R, 4o BB T % GDP K %80 3R I K B0k 9 M0 K 4T 3E g, T
f T 0 23 I 0 Ao b BT B AR K B, AN, R B A R R
SHCRL . 45 T R T B MK R A o TS PR
L ALty R B, R 4 (5) P A3 (6) 71 B 3 i A A 4 B, L 4
WL HRTFAGS LR ERERTHUIRENER 4 REF 05
ERFPEANBMAETELZREAD, BREF, HETAEEHAAE
R BRI B E Y S TR EEE R, RATH EREE D

ORHMELFHANEFEN, FHFHARETHALERE—FHZFENNMABEL, BETE
T AT, W R 1029 L RN A, MAET WA KA BB R K E: (1) Official Native
Connection, ¥ F EH E MW EZH ZHETH AN ERERREFERHEEFZNER AT 0, Z
JE MR B I 1;(2) Official Past Working Experience, Y4 ¥ H# 4 MWL ZH Z Y EENME HEREZE
MERMEEFEEYEZHGRERE ZENLTERE 1, THEMFERE GO THUTEE R
HE A B EEIATEE,
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DERGT RHFUAE, R2WEREEKBETTHLRTERREE R
o g b O AR B E B LR T AR 1,

32 Rk

EXE I IR A, B RAT R IR LB E RS,
SR B AL, KRB R AR LIEERATEHREERD, &
RESPHMBERENKABERBELTENHES S FTHARLE EXFLR AT
MR REREE,

321 SHIIF R ATIS KR Z B 0 BRI AF

RCAFEE T+ R A B AT LT E R 09 8 IF 0 & X7 3 18 5 1 A A
PEAT R EE, DA B 2 1B L E K 2 57 A RO A B 2 L& 5 335 & A R
WHERS, EREEFLVAEHNDIVEENNFEE, —PHRLLHK
B L, KRR AR A, Hik, A% KA CSMAR 35 E 24 # 4
HHBEFFEFLEMNS LB AMB YA EHATAE WEREELE
Hy %X 48 A8 number_firm, Bl & -2 W & HlR L £ A5 EMN A LI E &
FARA () HATEI, HEERFTE3WH (1) P, TUER,FRT E5#
ROV HEEZE RITBERREET MO EREH SV HAT RN, F
IR R IO B R L B B R R B A RAT R B o, R T
CNRDS %45 B $2 E 09 B L SRAT U %, 1F B & & G AR AT AL B9 & 3, JF A 4R AT
¥ X 3K 2 & 89 2 R 48 AT pair setup ratio_bank, Bl & -4 40 LA % B R L £
FHE MR L L, 71 (2) FRE T, 8 M KRAT VAR TAN A7 HE
B Ja AR SUHY 3 B T 4 AR AR A AL,

&

EX k) kN
S FERE  RATHE

BB Hlk ax Rl AR
EARAT kST WE-# EFE-# ERA

(number_firm) RS
(D) (2) (3) (4) (5) (6) (7

. . 0.0016 0.0139" 0.0284 "
palr selup ratio (0.0004) (0.0077) (0.0043)
pair setup ratio_ 0.0002 ™
bank (0.0001)
pair setup ratio_ 0.0142 ™
lagl (0.0044)
pair setup ratio_ 0.0395

postl (0.0363)
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i3k
e e AR sm MR AxWE AEE A
( number_firm) - EAAT Ak wE-M BE-#  Euh
(D (2) (3) (4) (5) (6) (7
local setupratio_ 0.0014
ap (0.0031)
local setup ratio_ 0. 0047
tp (0.0030)
Controls Yes Yes Yes Yes Yes Yes Yes
Prov-pair FE Yes Yes Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes Yes Yes
N 8340 8340 8340 7028 7410 7410 8340
adj. R-sq 0. 181 0. 485 0. 486 0.508 0.482 0.473 0.485

322 Bk AKX EHRAT

EREHLRATH, EXAEAFLRAT(PEIERAT. P ERLRAT,F
ERAT FEERRATRRBRT)FHAL2EEER, 22 RATEEHAMA N T
STHLM A ST B A B D A A E E B R S LA BT B A A xR A IR
A KFATEHMEERAA LR THERMT IS, 5RO L HRLX R
FHRE(ETE,2019), —# BT, X BARAT % Bl 2 & HIR R H A E &
L, A, F—MHEZAX KN B ABERE LRTANEE LS L
HAPT£5 . tdn, KU RS B R, 7L AAT Frik o B AT B 78 30 DL 4 o S
A A3 ik 5L o AL B E B 30, 17%, X — W A T B4 st 3R
Bl A 45 R E AP, 5l e = it Bk, R OUR K RAT I 2 L A
FRIaBERP G, EH T EFELE L EEH K Lo XA 3 &, 3t B T4
M) #ATHEIT, BHERAN T TERIE(3)8, FREF, RATERHRZE A
AN BEAT T R R B A A B0 1R R, R Bt B B A K, & A
FARAT A He 3t XM 4RAT R S By 0 AR A A b S g By SERE R E RO,

323 Alrkab by
RO LXNMBE LW UR G EEEL P THERANER, |

ORBMELFRANAEN, FHAAX—REERDHETREMLEREETRKAH L 6E
M AAAASESHEAEENEELE, TREPHAESHAX TUETHEE, BT HETE
5 BAT A 3007 TR 0 BOR B 5 B o XM T A BROR ST R R B Y, EAATI AL
TEAH#TLEEENMELRE EEFMERE TH SEHMBREFIRFRERR BAE P REER
BT E R BN, BAAT s A T AT R AT 8, ¥ & & E G B W HAT & SRR |
Hy S W B G R AR R T R BN
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R RS W R IHAM T Ll RSN 5 TR H L
GNP O N s G| OSSN o2 D R =< s 0 Q= N0 S VW QS A o S
MBETEMERZRE S SRMAFRMERBR RS, B, T HkENA
HEREEZXIANEFATHRIE T i F 2 0 USR358 97 f o, R XC
KRG RALTE LA R G R BERATEREIT, HHERE R T X3
F(D A, HHERL T, EH R L7 25, AR SCH 2 B 45 RAK AR oL,

324 #@EARXAZ

REXR2HAEFARAERE R T RABERREE b N FHIFWYF
ERFWEMRXR X - RFA BN w BRI, ALt
PR 2B E A P ARAT N 2 R, T 3 R AT TEAR W 30 W 3 SRR
REFEF, — MR, EEERTRATELG AR XN BB EFETERTH
BRERBEER BAEHENDVOELIFWT B H, EARIEFAFRAZ
B R M AR SCH B RIH T — M RAT 2 AT B, EHPRATE A, X
—WEEERBERFRAITEENE, WE3E (57, #—FH, ACEL Y R
HWBEIEHATH E—HALE, K3 F(6)7, Wi m FHR KL, &H B XKL
BRE, BAEmARTS, N EEH A LRI E L HRTERXZ
BB EFEMXX R, BEIELERG AR, BT RE N EFHHL,
KA P T B ERX R RAL,

325 FRAH I (permutation test)

RAEAEFIEA P EZEET M X A0 it 6] B 225 UK — F 7| e E &
W EREE, PR EEERMAT AR R EERA, NFEEHE X
5% 0 T 3 1) - AL AR % oL A A Wb IF AT A, AR XA B Cornaggia and Li
(2019) — X H By E R A B0 R HE R X PR 7T fE, X AN B0 T E LR AT 2 AL
MR SL B A B AT B A B B F R L RAT 2 I A B, R E
FEHEINMEBABERE R HEEFENE LRI INMAI KSR
SR —, Plan,A-B B-C.C-D = 413 X B x{ 7 & 45 4 B 738 4R AT 2 AL
10,2030, FRAFB AR Y EIELZ = A Y EHH Boe Al 8 15.25.20,
KW, F—FWNH R LWEAT XA E X — & -4 45 #ATH AL
W, EfkFEAECENGFFHEMTLEL B, XN LREFTH-4 21
PrafmERURAEGEAFERATS NN ES REETENE-E4
EWRTPIHMBEIBEESRAERZEWLTE, A XRFEXANED
# & E 7 1 H pairsetupratio, ;, IR A (1), AHATT 1000 K EI 25, KX
RAMB (1) WB, ZHEHEBE 1%KFTEZWHHNA 229 %, £%EF 2
FEBWEMAEITER, 5 2  ERFHAMHT AL ESE, AR R4L-4E
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TR IHABEL A, EA AL R AT ANERIEE TR, X
- bR T R ETE RN RENS,
326 AEANVER FEAMERRBAAER

E.H >C#t (Asquith and Rock, 2011; Almeida et al. , 2011; Greene, 2017
) e, A I R LA A Bl AR B A AR B R R B fE . — B U BB
T BT AR B 2 BT IR R, R I E I T DA A B £ s 4 @
FIR WA b LR ECE S 0 B A fh B 5 5 — 30 Uk U TR 98 B An b W A 3 i &
R IEME V2 B F B AR IRTR G MHATH Y, R
AR T3 36 40 Sk 0 R TR R O 34 AR R ARAT B X 33k S LA BR vl BAT
T A2 3, 40 % v 2 AL BT 48 o, AT % v TR 3t DB By SRR TR M, h T AA
XTI R B XA ER A R E N TEA RS
R ERAGES AT AER, KAX2RITHEFE R E LS BH
% LR AT 4 AL %% B B fE local setupratio_ap #7 local setup ratio_tp, PA I 1E
Fhema REZNEEHRR, EHEITER(), BAZREL3I F(T) 7+
B, TUEE, TR REEHF AT AN R WA HKE, MR E AR T
ERREHS IR E, A EEEREA NS L YAE, XEREEEN
—NHXLBARKTFAERE, FRBREY WA NG T MK, Hit, =
o AR 9% S, BE AR B AT BT AE S0 3 Ay, b 3R 3 o o WA BT A B R
S ESWEEN MR ERERE S NEHR, B0 XM AT
WAERNGERE BATHEMLVHARR, AEREATHEBERRITWE L AT
B #8340, 6 &I o 9F W (R 9 1k R B O i e A O A
327 BREME, AALE S LRI A

F-NMEX AV EEREENES BAKTE, —FE2RERTNF%
I XA BREIRTE S, B —FE LGRS L2 Ry I TIE E
AARG 1t EAR T, AT EBLRAT B K 2 8 Fu b b 3 298 W 0 B 1 R 20
HHX TN ERERERE AXET LT A WEREER TR, & —
REFAE , RMARTHET ELBMITES O L F R 70 XN E
AN 2007 2 Rt Ay R o KM BE, B R X T A G LA i B A
AKPAHERBN R, RA4FITTHEER, AEH T A8 0E &AM A
AR VL RCE WA KT, BB e N 8] B RN LR B R BB ARAT
AXNMBENE G LSV WERE I EERTFATHFARFRA,
YL R A A AR SR B AT X R ] A R R B T RAT 0 AL By
ear fudedb FF W, bk AR AR R L
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x4 BAEHRE BRBITIZSMBRMEAWERES]A
(1 (2) (3) (4)

ROA ROA Sales Sales
0.784 0. 050
Number of branches
(1.780) (1.900)
0.799 0.721
Number of branches (accumulated)
(0.596) (0.648)
0.007 ™™ 0.007 "™ 0. 005 *** 0.005 "
Log Asset
(0.001) (0.001) (0.001) (0.001)
-0.003 *** -0.003 *** -0.003 " -0.003 """
Leverage
(0.001) (0.001) (0.001) (0.001)
0.071™ 0.072™" 0.058 0.058 "
Cash Flow
(0.005) (0.005) (0.005) (0.005)
Firm FE Yes Yes Yes Yes
Year FE Yes Yes Yes Yes
N 25781 25781 25557 25557
adj. R-sq 0.435 0.435 0.419 0.419

33 RATHE K E T 05345 1 5%

bR AT R A A A 1 T R AR AR AT RS o SOHL A B BT R SR AT R
B 4 b A B U 20 7 3 LRI A B B R B, B X — SRR A RAUR R T RATH
X 3k 2 8 Pl K 4 B RO, 90 R BT HY X 26 5 W B 6 A R AR B R R i 4R
o HM, ANF KA E LT 0oy Bt R (CAR) F A B R &, 4
A Q)#ATHEIT , BHHEERF T TR S, 71(1) 85, #4720 0 XM EE
Ho {8 8 T V3 R 0B 3 0 OF % VA B M 8] 4R AT R b AL R L B & ) B O
1w B A M 3 OF T A BN A R, B SRR T & R AR 3 AT U
WRIF B BN, B2 AT ERN, X — S AU E R
B2, #—FH AXETHURGLTEFRNP RO ZMNAX T, K
ALUAMELTARTHATAHN RTEXBEEHNRERNEANE, &
WA AR THREEFTRE N B AR I %, TR FF AN bk 3
TR G o E A T RAT o & kP A sh e, O N BRI E £ o oF (A
W E 2 RAT 30 2 AR B9 3 Ao A B T 2k B A8 B0 1) B 4 b R R T B9 R
R, EHMERATREMBR LG R0 VML RITHKE BATHEHR
MEFNFRBEERAABMELEREL S, THLE5HFR TR —BH
T P By 5 A 5
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x5 BAIRITERBEESELMHBEEY

CAR(-5, 5) Heckman % % %
Full sample Large Small pair setup ratio
(1) (2) (3) (4)
0.193 ™ 0.3783 ™ -0.0091
pair setup ratio
(0.073) (0.1849) (0.0382)
-0.0017
Lagged CAR(-5,5)
(0.0016)
Controls Yes Yes Yes Yes
Industry FE Yes Yes Yes Yes
Prov-pair FE Yes Yes Yes Yes
Year FE Yes Yes Yes Yes
N 3282 1846 1256 1253
adj. R-sq 0. 105 0. 080 0.016 0.497

bR RN ST SRAT S 3 L o LA 5 A b I T S 8 T B A E R 1
KU L, #HETAA oy I W53 E &, 7 k& R R 2 4R AT 2 5L 7
AEIMAUE RS, BR, FGRFENE LR E LM AEFRRA T M
A b S5 AT I W 8 0K B, A b BEAT 3 0 9 I K B AR AT R AR T T
WX — R R N RATEZE L IR E R ] ZREES
X T o IAA R S8 F AL A AT 2 R — [ A PR, AT
58 [E VA 45 R R S M AT AT I W SR R Ak A A B A M L R AT T R AR AR
AR,

F— WHEHA0-ERE R EA T EEN T W, I CAR H 1,
FURLENBBERE A BREEH T —FHRTRM D IV AMBE LW,
W TSR B AR R R RS, R AT 3 S X — B E R AT,
A K H Heckman B H B A7 3% & —F UA-BZHEE KL
— JE WL E EAE W AL E AT Probit B, % 5 % (4) 7L 7 Heckman ¥
FHEWEPEER, TUEER, FWEBI R RATRM D IR £ R
FROWN CXRAMEMTH AR, ¥, 5 WA SZIE T KN,
FREXFERE, BEERN, £ THEEZWRT 2 IV E LW 2 F 8, F4-4
Z B AT 2 ZHA IR LB B A B i o B & YEAT VLA L, SR B 4 3
BN E BB ARG RN HEEFENEERATH I KE T LH
P — 2, RFAED %‘kiﬁﬁﬁ%‘?‘\L‘f‘ﬁpairsetupratioi’j’t MR (2) BAT T,
AT7 1000 RAEMZ )G , R XR I, RAT 2 XM R KA EEH 19%4KF T 2 F N
WA T8 R, Tk B Fr 0y EAH X it 4 R
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34 AL F T

BRARBRAT I 0 XA ik L7 LB F i 2h W o W o e F H 5
B AL B EOERNF B 27 £TERSANB 2 WARE, RANTHRTE
RKEEEH W EERA YR RAFANBEREHATRE

H— ERESs, RATTHEHF DL REFWHFR &, FEAFY
EAVHEEEEHFRI TN RE—ENERIH, HFUEILLRAA
AR ENGHEN T — AN FREEMYE, ERCHARELRF,
W2 5 e B P ALk 1104 7 X0, HH 4 1/3 FMEXF 2H A& A,
28. 34% 9 22 5 B W B AR 7 100% 8 Bt AR T 4 BLEK B 100% 8 K 5
I 4 P AL B R 3k 3035 7 £ T, WL RAT R E AR Yk R XA AU R K
BE 2, T AR 4 BEEY G 2% T4k 3F 1 E 4 (Ivashina and Scharfstein, 2010)
F, ACA N ERRBERBATERREE SV H WA R 8 EEN
AT RERENAREENARREZ T AU AN TEREAE, &
ROBEXBREETRIE RS T AL I N E P, AL 70 XA
% EEATH KB ooy & a2 Z W, 452 8 A 0y 73 F B 8R4
EEA FRETREF RO RG UM BRITRS LRV RS, REbd
A 4 VEUR B T AR

AT LR N T BAR A I W S X B A B B T (] AR AT o Sl e
foE B 2 E& AR AR T W B I A B R A R AT . A XTI I A A e AL
Kt AT ETEHRERNARARFEREMF WA FRIATRAEL
Mo EHABEREY VT UXEFEUNE RESHFHHRAN T REATR,
B A 4 S8 I W58 5 x4 b 3 M AR Ah T R R OB EE; #l dm, von
Beschwitz (2018) & Al — A% | B EAF 4 4 8 Mo i K A b 3t 30 1 36 A it 2
FETARUNS LAY, BEE AN, REATH XA E L
Fr#RE T WHR M, AT £ A1 B E W B BRI AR A 4 Ak
ZEMETRANS XA T RBATRY, KT I WERX 5 N4 A
FMAn RS HWHANFHER, A LB E-E-F0ET, HEA(1)#
fTfiit, R6MAI(1)M(2)ILMT EELR, FRE T, RAT R0 IHAE
BEOEAAUR L TNAMR G HEERFNE RN, At AL AW
FHW 5 B . X R, AL AR AT 9 SR T LG An A b A 4 Rk A By
TEENTERFERERESBZANNF YR FO, WA, KT EETEAHE

OA#—F AP HAZEFEZAN, ATHAE R BN ZRUERAETUEAMXERA KL B
(SUEST o d) , R Z R BN E R p HFI TR O P, HRET,F2HAKRKHE 1%L 5 AT
LHEEER,
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(2008) it & T BF B B FERT 2 IIMEE, UL A K 4 3
B L FHATHEE, F 15 WA L, W% S8 57 3 2 SO X 53 3 0F W
W EAREA AR HGEAAER B @ TREZWGHELRF, L6 17
() FFI(4) LR T A HAEEPER, L EFE G NFEERTIMRS I, RAT
5 X3 2 8 X 57 O 0 ey 4 3 E R AL R IR T 2 B AT B B B RAT AL B
Dt BRATERREERFLEF W RBBEN, X -3 BT T RTE K AE
EWERGIATEIHALTFLRIARTRENES,

&6 FMMAERHL BRI

o My AT F B T ERATHA B E 7 Ak
Aext  FALXA % o 1 15
(1 (2) (3) (4) (5) (6)
0.0272™** 0. 0024 -0.0037 0.1093**  0.0109 0. 1458

pair setup ratio

(0.0026) (0.0026) (0.0038) (0.0182) (0.0129) (0.0240)

Controls Yes Yes Yes Yes Yes Yes
Prov-pair FE Yes Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes Yes
N 8340 8340 4140 4080 3670 4140
adj. R-sq 0.474 0. 067 0. 680 0. 368 0.767 0. 494
4 8] & A5 chi-sq 55.34 28.62 69. 87

41 18] & B 3 p-value 0. 000 0. 000 0. 000

Kk — B RO A T IR YE , AT 5% I ik kA AR
B E ARy A b @k 2 K B 7 & 45 4T ( Cornaggia et al. , 2015; Desbordes and
Wei, 2017; Ding et al. , 2018) , BJ % R & k& W £ F I 4% 5 F AL H
P, S A AL AT RN, S R EAYLE R, BT X
By B 3 3 T 48 B8 15 55 9 U 28 Ao b 24K F 2 9B Myers and Majluf,
1984) , A HE AR BRARRBERNABERLTNLHA L, KXEHA(2)
BN R AL BB S Ak A B B E K B E (external finance
dependence ) B9 5 & T, DAAS 55 T I W 55 0 75 A B RARAE L 2 T 4 B 4 b
KHRN KRN e 2R, BAERFTERTE()I, FRET, XERN M
WARABRFNE, B KRB R M IHA R BT FAT R F R, XBRE, A
b AE 4 Rl T A BB R M RAT I X B x A b OF W S s el IE (R R
FER, s, WEXEAMXGEANLIEERYNE T EREEZBAHERX
B E A 5 W oy B AR A AL
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HZ RAEENFE M, RATEREEE T UR MR T E LT
FRIERL, AR % B Bl ISR 2 P - A e SR R AR, 34T
RBEFH EELEEEFEL MM B TR LA LA E R, 0 7 R
PAFERNTHMEE RARATEEETE, XL F R b2 EF R wt
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Abstract Drawing on the data of inter-province bank branches and mergers and
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acquisitions ( M&As ), this paper explores the impact of geographic diversification of
commercial banks on real investments. We find that the set-up of inter-province bank
branches strongly enhances M&A performance. The positive effect on merger outcomes is
more pronounced when acquirers are operated in industries with higher credit constraints,
or when target regions have a low degree of marketization. Our findings provide micro
evidence for the association between financial integration and real sector integration, and
shed some light on how the improvement in financial system promotes M&As and enhances

the allocation efficiency of capital across regions.
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