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Analysis of Income Increase Effect of Farmland
Management Rights Mortgage

—Empirical Test Based on Endogenous Switching Model

Xiao Yan Rong Niu  Yun Li

( College of Economy and Management, Northwest A&F University)

Abstract Based on the data of Pingluo County, Ningxia, this paper uses the
endogenous transformation regression model to solve the endogenous and selective errors
caused by self-selection, and studies the effects of farmland mortgage loans on Farmers’
total income, agricultural income and non-agricultural income, and then calculates the
corresponding processing effects. The results show that after eliminating the selective bias
and endogenous problems, farmland mortgage loans have a significant positive effect on
the total income, agricultural income and non-agricultural income. And the positive effect
of farmland mortgage loans on the non-agricultural income of farmers is greater than the
positive effect on the agricultural income. Based on the conclusions, this paper puts
forward a series of policy suggestions to improve the policy mechanism of farmland

mortgages, so as to play its role in promoting the income growth of farmers better.
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